
Ewolucja prawa prywatnego

Evolution of Private Law

pod redakcj4

Ewv Zieliriskiei i Piotra Piniora

Wydawnictwo Uniwersytetu Sl4skiego o Katowice 2014



Spis tredci

Jakub Dohnal

Some topical issues of commercial obligation relationships in the Czech
Republic

Kl6ra Driidkov6

Multiple places of performance in cross-border commercial contracts:
problems with international jurisdiction

Bartosz Jagura

Complisnce a nalezyta starannorii zarzqdcy sp6lki kapitalowej w Niem-
czech

Oleksandr Kovalyshyr

Individual entrepreneur as the type of making business in Ukraine

Dana Ondrejov6

Unfair competition in the Czech Republic after re-codification of private
law.

Piotr Pinior, Ewa Zielinska

Europejskie tendencje w zakresie wynagradzania czlonk6w zarz4dow sp6lek
akclnych

Beata Sagan

Fundacje polityczne. Uwagi na tle projektu ustawy (wybrane zagadnienia)

Vita Scmkiv

The legal regulation of production-sharing agreements

Adam Slar.ria, Matt'usz Zaba

Reprezentacja handlowych sp6lek osobowych w polskim orzecznictwie
s4dowym.

t9

JJ

+)

67

81

89

99



Vita Semkiv

Vasyl Stefanyk I'recarpathian National University in Ivano-Franki vsk

The legal regulation
of production-sharing agreements

Developing oil producing countries' lacking the technical knowledge

for oil exploration ei-rter into iroduction Sharing Agreements with Foreign

Oil Compar"ti", ,rr,tuity from developed countries' The nature of these

contracts is that ir", 
"or-r"ia"ration 

of u ,hur" of the oil ultimately produced,

the Foreign oil c.;;;r1i", r.rr-ra, the oil exploration and.production and

tt-r,,, u"ur], the risk, while the Government of the developing country gets

its share of the produced oil in addition to taxesl. From the legal point

ofview,preciselythisformofpublic-privatepartnershipsprovidesthe
foreign investor with the maximum proLction of investments. In addition,

state,slegislationusuallyprovidesanumberofexceptionsinlegislative
provisionsthatregulatetax,customsandotherrelationshipforproduction
sharing agreements-

Thus,concludingproductionsharingagreementis.potentiallyvery
attractiveforforeigninvestors,especiallyincaseofsignificantinvestment
sums. Conducting tenders on concluding production sharing agreements

for products that *ili ;" produced uv.,h"" investors, including worldwide

known oil and gu, .o*put'i"', uppu'"'-ttly provoked.and.keeps on provoking

thestate,sgovelnmentstoadoptu,...*b",oflegislativeactsthatamend
the basic do".t-".ti' go"""ti"g the subsoil u'"u ui well as more favorable

conditions for investors' activity in taxation were confirmed, import of goods

if'r"ir"ru be used for the p"'pt'"' of production sharing agreements'-etc'

Oil and gas legislatlo't' diff"" in every country' depending mostly on

tn" p.rrpor" x"a ,ri" intention of the countries' internal strategies' However,

I B. Tavern e: Production Sharing

(ed.) Upslream Oit and Cas Agreemenls'

Asreements in Principle and Practice' in M'R' Daaid

London, Sweet and Maxwell, 1996'
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the main objectives of each contractual party (the state) are the same: to

take control of its assets and to get revenue for the economic development'

In order to develop and to make use of its assets, the state will cooperate

with Foreign oil bompanies [further also: Focs] which has the ability,

knowledgind experience in this industry. Generally, Ukrainian legislation

makes plssible thiee ways in which a foreign investor can conduct geo-

iogical ,,,rrrr"y and mining operation activities in Ukraine. First, a foreign

investor establishes an affiliate company in Ukraine. It obtains via tender

a special permit for subsoil use and then performs the necessary work, either

on its own or in concert with contractors. second way, a foreign investor e.s-

tablishes a joint venture with a state-owned company. That company might

uiruuay noia al the necessary permits for subsoil use. Even if it doesn't,

joint ventures can enjoy a simptified permitting procedure' which is one of

ihe advantages of public private partnerships. Third 
""9 il" 

most popular

one is the basic contract types tetween the State and FOCs by making

contractual arrangement', dhich is widely known as Production Sharing

Agreements [further also: PSAs]'

ThemajorcharacteristicsofthiscontractlieinthespecificPSsystem,
accordingtowhichthestatewillownalloftheoilandgasprodurtion
and the FoCs only act as the contractors who will provide technical and

financial services for exploration and development o-perations' and in

return,theproductionwillbesharedbetweentheFoCsandtheState
according to the provision in the Production-sharing Agreement [further

also: PSAI3. It should be pointed out that the legislation of many de-

veloping countries (including mgst--eo9t USSR countries) allows different

contractual forms oi subsoil use. Still, the difference between the PSAs and

otherwaysofusingsubsoilisthatinthefirstcase,themaintoolisthe
license for subsoil ise that is the administrative act, which is essentially

u ,-lor-tr,"gotiable document' From this point of ":"Y.P,lAt 
provide civil

and com-mercial law principles of subsoil use and definitely open a way

forthemarket,.',l",i.thisspecifiCaleaoftheeconomy.Inthiscase,the
basic characteristics of this agleement are the main object of the discussion

of this paper.
Production-Sharing Agreements

tvpes of contractual arrangements
(PSAs) are among the most common

ior petroleum exPloration and de-

2 N. pongsi ri.. partnerships in oil attd gas wodu.ctr.on slt1327 c;Xtraxs' UniversitY

rt4r".f-r"ti.,i-lX.Cer-tt.e on Regulatio'-t uttd Cc'rnpetition (CRC)'2:02
ofManchester,UK,CentreonKe8uIatIUIldltuLL,IIty

3 M. F a r h a n: Procluction Sharing Contrnct: A tomparison with Concessionartl System

from the politicnl, Finrmcial and Functioial Point of view. "Energy Law Journal"' Resource

document. http://myenergylaw.blogspot.com/2008/12/production-sharing-contract-compar-
ison.lrtml.
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velopmenta. Currently there are .1?:"t 50 oil-producing countries in

the world, and production costs differ widely among these geographic

regions5." whu, is so special about the production sharing agreement? The answer

issimple:Theseagreementspto"id"themostmodern'stableandattractive
legal and fiscal instrument ivailable to investors in the natural resources

sector of the countrY.

Under a pSA the owner of mineral resources, that is represented mostly

bythestate,engagesaforeignoilcompany[furtheralso:FOCIasaninvestor
;J;;;;" t".r.J.iId and firincial services for exploration and development

opirationsu. The state is traditionally represented by the government or one

oi ir, ug"r,"ies such as the nationai oii company [further also: NOCI' The

FOCacquiresanentitlementtoastipulatedshareoftheoilproducedas
u r"*urd for the risk taken and services rendered'

Defining a PsA as a "commercial contract between the investor and

the state, ..,it"t.f, allows the investor to undertake large scale, long term

andhigh-riskinvestmerrts"T,weoutlinethepurposeofthiscontractual
form, which is to define the terms and conditions for the exploration and

development of resources by replacing existing tax and-license regimes with

acontractbasedarlangementthatexistsforthelifeoftheproject.
In general, the main points of PSAs are as follows:

-UnderthePSAsthegovernmentretainsitsrightsandownershipoftheoilandgasresoulc"-,.th"Companyinvestsallthecapitalneededto
develop ih" fi"td, and pays bonuses to the country at key milestones

during the Project develoPment'

-Theinvestorpaysaroyaltyoftheoilandgasproducedto.thegovernmentthroughoutthelifetimeoftheproject.Thebalanceofrevenues,less
operating expenses from produciion sales in the early years' is used to

,"puy .u"pltui investment' The remaining prodyciiol' after payback of

investments, is shared between the country and the investor'

- The government will receive an increasing proportlgn of revenues from

productionastheprojectprogresses.Ifprofitabilityexceedscertain
specified levels then ihe government receives an increasingly bigger-share

of the extra teven.r"r, ',"ihith can be as high as 70 percent' In addition'

the investor pays tax on any profit that the company makes'

a K. Bind ema nn Production-Shnring

Institute for Energy Studies WPM, 1999'
5I. Ahmadov, A. ArtemYerz, K'

to scrutinise a Production Sharing Agreement'
6 K. Bind emann: Production-Sharing
7I. Ahmadov, A. ArtemYev, K'

to scrutinise...

Agreements: An Economic Annlysis' Oxford,

As1an1y, I. Rzaev, l. Shaban: How

London, IIED,2012'
Agreements...
A-slanly, I. R zaev, I. Shaban: Hotu
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-TheContractolfurnishesallthenecessaryriskcapitalbasedonamu_tually agreed w"rt program, including iechnical assistance. with this

clause, the needs oi n.tg! amount of fuid and technology including the

high sillled and profess*ional workers at that time were able to overcome.

Moreoverthegovernmentdidnothavetobeartheexplorationrisks,
andthecontractwouldbeterminatedifsomehowtheoilreserveswere
failed to be found.

- Ownership of all project-related equipment brought by the contractor

can be puss"d to ihe ,tut" ,rpon belng placed in service after its entry

into the country; the cost of this equfiment is to be recovered and all

geological and other field data become state property'

Asaresultofcontractualrelationshipbetweenthe.investorandthe
state,PSAtreatsbothpartiesasequal'Itmeansthatthehigheramount
production is produced, the larger the party's profit is'.PSAs are created for

growing the abitity of the NOC to become as big as the FOC' In addition'

FSe .ui be a perflct vehicle for FOCs to invest their assets in some coun-

tries which do not allow oil and gas privatisation in their constitution' PSA

;;;"; simply fulfils what FOCs need to invest their assetss'

AnalyzingthelegalnatureofPSAsitshouldbementionedthatmin-
eral resources in u."Jrdu,1." with the prevailing number of the legislation

acts of different countries are the objeits of the exclusive state's property

ur-ri ur" only available for use not possession. All attempts to Agreement

or actions that directly or indirectly violate the state,s ownership rights are

invalid. Therefore, understanding of the key characteristics of this contract

model and the details of this particular contract type is our priority on

this stage of the research' It should be pointed out thl:^tle contract terms

usually vary over time' Early investors can secure more favourable terms

than lateco*"r, ,irr." the government has the desire to induce exploration

by offering certain incentives'

ItisimportanttodeterminethepurposeofthePSAsthatisits,legal
resu]twhichthepartiesattempttoreach'Accordingtosomeresearchesthe
PSAs is conducted to achieve the ultimate goal - tl: mining and distri-

butionofproductsg.Webelievethatthepurposeofthiscontractistopass
thesubsoiltoprovideopportunitiestotheinvestorstodevelopmineral
deposits.

Beforestartingtoana|yzethecertaincontractelementsofthisparticular
contractualtyp"o.,,priotityistod'eterminewhichtypeofcontractthis

"#"r"""iUJri"gr?.'rt.*in" 
point of view of civil law the relationships

s G. Mu ttrtr: production sharing agreements: oil prioatisatiolt by another nnme?

Basrah,Iraq,GeneralUnionofOilnmployes'confetenceonprivatisation'2005'
e O. K o N{ o p H tril: lrpaaosa npu.toOa t1zo0 npo posnoOi't nfoOyt<,ii',,flpaso Vxpaiura"

2002, Nq4, s. 43-46.

q



that presume temporary paid usage o^f property (in this case natural re-

,o.rr""; can be characteiizld as leaie. So using (lease) is an essential char-

acteristic of the nature of the obligation that arises as a result of signing the

contract (PSA). Thus, a set of terms that we identify as essential for lease,

are fully represented in this case. At the same time identifying PSAs with

the lease agreements completely would not be entirely correct. The distin-

guishing aJpect of contractual relations under the PSAs is its' investment

Ehuru"tJr, which slightly alters their meaning. Yet, it doesn't change the

essential characteristics of the nature of the obligation that arises - tem-

porury paid use of the natural resource. Furthermore Johnston also states

ihut, i,M,uny of the other features of a psC are similar to those found under

other systems"ro. We think that the differences of the features are mostly

Iaid on how these features are implemented, but the basic principles are

similar. From the FoCs point of view, whichever contract system is used,

the decision on making lnvestment will be made only if it is foreseen to

get a profitable outcom! according to its own particular economic standards

and methods of calculation.
According to this we can distinguish such contract elements of the

PSAa as:

- Essential terms of a contract.

- Contractual Parties.

- Contents of the contract.
Essential terms of a contract. The subject is, probably, the most im-

portant term of any contract and is the condition which is always essen-

iia. rn" subject of the contract serves as one of the criteria to determine

the fact of reaching an agleement and to create the obligation between the

parties. Disagreement about the subject of the contract does not allow any

of tn" partiei to achieve their economic goalslr while contracting' It has to

be noticed that there are different points of view about the defining of the

subject of the PSAs. So, for "*u-pl", 
Irina Paliashvili consideres that the

subject of the given contract is the agreed program of the parties for the

extiaction of mineral resources which must be fulfilled by the investor in

favor of the state. such program includes the type, costs and period of the

performance. In other words, the state hires the investor as a contractor to

terform the work envisioned by the programl2'

10A. Schiff rin, s. Tsalik: Covering oil: A Reporter's Guide to Energy and

Development. Open Society Institute, 2005' .)nocun 
e na,annat1 b.A. B a c v.'r n e v a: [lpo6't'eatu 4uei"trtuo-npa6o6o?o pezy*o 6aHHt 6u

nocepe\nuu,atcux nocvyzt 4^".,u s3,o6' uayr' cr' a' ro' H': creu' 12'00'03' Isauo-@paurincnr

2006, 409 s.
i2 L paliashvil i: The Concept of Production Sharing: Outlines of the Presentation.

seminar on the Legislation on Production sharing Agreements: september, 1'4, 1998'
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Weareinclinedtobelievethatthemosttypicalapproachtothedefining
of the subject .f th";;;ment is one,that lndicates ihat the subject of the

agreement depencls o,i tn" interests of the parties' which generates the ap-

propriate arrangement and is deeply "o'*"tt"d 
with a specific property' the

objectsofthematerialworld,whic"hCanSelveaSameanstofulfillcertain
human needs, u." oi'ir"ut interest and which push the party into entering

a certain contractual r"elationship. In this case the subject of PsAs is a spe-

cific area of mineral resources thin"rul deposits), on which the investor is

focused and from which the investor plans io get some benefits'

BesidesthesubjectoftheContractthereareotheressentialtermsof
thePSAswhicharethespecificsignsofthecontractualobligationsand
are usually defi'reJ by the legislatJr in the very definition of a contract'

The definition of ttre iist of conditions that are essential or necessary for

an agreement of tnl type, reflects the specifics of a. particular type of

contract and promot", dirurro.iation from other related types of contracts'

SowecanidentifytwoconditionsthatareessentialforthePSAs:term
and payment. Still precise terms depend on negotiation between state and

the comPanY'
PSAsareoftensignedforaperiodof25to30years'althoughthey

can cover longer p".iJd'' However' the development of.particularly large'

capital-inte,-trirr"fi"ta'of'"''requireslongerperiodssubsoil'Thatiswhy
the term of PSAs can be extended at the i]t-tltluti,," of the investor and after

fulfillmentofobligationsund.ertaken,bysigninganadditionalagreement.
Continuationofthecontractisnottheobligationofthe.state,sothestate
furty .u, refuse to continue the contract at the end of its term. As a con-

tractualrelationship,pSAcouldbringdisadvantageforthestate'becauseit
will bind the government for many years without changing tax and regu-

lationastheyextracttheoilandmakeprofits,sothentheycanpredictand
maintain the stability of their business and profit'

Payment i, u,-' 
'i'oportant and '1"t""uty 

condition 
' 
of the contract'

ProductsharingasacentralmechanismofsubsoilunderthePSAsac-
tuallygavethenametotheseagreements.Attheend,theintentionof
PSAistogiverevenueboth:tothestateandtotheFoC.}ohnstonde-
scribesl3 that, using royalty as in concessionary system,or profit oil split

in psA system, tf," rl-ru""ial result for the FOcs and the government

isquitesimilar.Otherwordsproductionsharingsystemsubstitutesthe
ordinary system of payments still not changing the fact that PSAs are paid

contracts. under u irsi, the work is carried out on a compensated basis,

with the state paying the investor not in money' but with a portion of the

13 D. Johnston:
Tulsa, Okla, PennWell

International petroleum fiscal systems and prodrlction sharing contracts'

Book, 1994
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produced product. In order to determine the volume of the extracted raw

materials and to carry out production sharing, the concept of the "point

of measurement" is used arbitrary point related to the movement

of extracted raw materials specified by the parties in the agreement (the

mouth of the shaft, the delivery point, etc.)' At the point of measurement

all the raw materials being extracted is the property of the state. The

production sharing is also carried out at the same point and usually

iollows the following procedurela:

1) from the product produced by the investor is separated that part that goes

toward the compensation of the investor's expenditures (cost-recovery

product);
z; ihat puri of the produced product that remains (profit product) is divided

between the investor and the state in a proportion provided in the PSA'

As a result of the production sharing, the state, without investing its

own funds into the prospecting, exploration and extraction of mineral

resources and withoui b"uii.tg any commercial risks, receives a substantial

part of the product produced by the investor. During the tern of validity

tf tn" activities on th" basis of a PSA, a special tax system is used for

the investor. Within the period of validity of the PSA, the existing state

taxes and other mandatoiy payments are replaced by a part of the profit

product. The existing tax system is simply replaced by production sharing

in the case of the usL of a PSA. Production sharing between the state and

the investor is carried out on the basis of principles determined in each

specific agreement.' 
Therefore, the PSA concept, on the one hand, protects the interests of the

state, and on the other - makes the investor immune from the changing tax

policy of the state. Production sharing creates a new procedure for subsoil

rr", ur an alternative to the conventional tax system, in accordance with
which individual characteristics of subsoil use are taken into account on

a contractual basis in each PSA-

Contractual parties. The PSA as a civil-law agreement is concluded

between legally equal parties: the state and an investor. All conditions for

use of the subsoil and the performance of work is established by the parties

by mutual agreement.
Still, it has to be taken into account that the state party in the agreement

posseses its public prerogatives. Therefore in relations for subsoil use arising

tn the basis of a PSA, the state acts in two roles: on the one hand it fulfills
its obligations under the agreemenf and on the other hand it preserves its

state public-legal functions.

ra I. P a 1i a s h v il i: The Concept of Profutcfion Sharing..,
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TheinvestolCarriesouttheactivitiesenvisionedintheagreement
(prospecting, search, exploration' extraction and other works) at its own

:'lil;;;1 ;;i.. il's'tat"' a' the other partv to.th"'uq'":,*ent does not

bearanyexPensesorrisks.Iftheinvestorinvestsfundsintheprospecting
andexplorationbutdidnotdiscoveranyminerals,ordiscoveredthattheir
extractionwouldbeunprofitable'theexpendedfundsshallnotberefunded
to the investor. Thi, ;r'a basic principL of a psA. The parties, howevet'

*"t#i:;?i*::l'"";*o 
parties to 

lh3contract, 
a foreign oil company (Foc)

and a government t"ft"t5*1t1":.*lith can be a head of state' a ministry or

anationaloilcompany(NoC).ThelatteristhemoreCommoncase.Onthe
side of the foreign contractor we frequently find joint ventures or consortia

rather than an individual firm. Howerr"r, ,i'r" ,'r.r*b", of FoCs involved has

noimpactonthestructureofthecontract.AsfarasthePSAisconcerned
themembersofaconsortiumorajointVenturearetreatedaSonepartner.
Iftwoolmoreinvestorsparticipateinaproductionsharingagleement,
theyshalldesignateu*o''gthemselvesoneinvestol-agreementoperator
io Lp."r"r"tt th*eir interests in relations with the state'

Contentsofthecontract.ThecontentsofthePSAsaretherights
and obligations of ir.,"-p"rii"r. The rights and obligations of the parties to

production ,nurlr-rg ugriements ur" a"-t"rlined in J.cordan"e with the civil

legislation. Contractrial relations arise between two legally equal parties'

each having ,lgl.rt, u.J oungutlor,r, the violation of which shall entail their

i"fuf fiuUif iiy. iht", among them- are the following:

_ rh" FOC ur.rulii;;;;;",h" 'isk 
at the exploratfun stage (i.e., if no oil is

_ $f:o;ru* ,n" NoC grants the FoC the right to exprore, develop and

- il:TbElinrr"rr, capital (along with the NoC in some cases) and initial

capital "*pu''aittt'"' 
u"a'o"-going maintenance costs are deducted from

p-a.r.tiort in the form of cost oil'

-ThepOCt"""it'"'ashareoftheproducedoilinaccordancewiththePSA. This is normally called the profit oil'

- Cost oil and p;il;-;;i (and any oth"' bo''"""" royalties' duties' or taxes)

arecalculat"ao,.,tt.'"basisof"theumou,"'tofoilactuallyproduced.
_ The parties ,h";; p;;;; oil throughorr, ,t"," duration of the contract, with ta-

Xesonprofitoilonlypaidtothegovernmentoncetheoilhasbeenreceived.
Thestatehirestheinvestoru,u-.o.,..uctorfortheconductofwork

connected wiil1 ihe extraction of useful minerals. At the same time'

ittakesontoitselftheobligationtotransfertotheinvestorforusethe
subsoil area specified in the ugr""rn".,i. In the maiority of countries in the

world, the subsoil belongs to the state' The staie has a monopoly over
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theuseofthesubsoilandtheremovalfromitofnaturalresources'The
ranting to u" i"t'"Jit' ()f exclusive rights denotes that the state during

ihe period of pSe'' 
"ulidity' 

is obligatlJ to abstain on the given subsoil

area from activity i";;;i'in the .iolume of the transferred rights and

not permit such activity on the part of third persons' Only the investor

mav conduct activity e'i"i'it^"i by the'a*reement' But this does not mean

thai the investorcfi"fi'.t'i*,r,'rti*it"a i"ights. th" 
i"l^1:ive 

rights being

transferred to the i;;;;;r" limited uy,"th" tyqes of activity envisioned

by the agreemenu 'h" 
;;;J tf *i""'ul"*Jitutli in the agreement or the

terms indicated rn the agreement' For "*u*pt"' 
IJkrainian law provides

favorable conditions io'- i-po't of goods thx will be used in PSAs' The

government providls the investo" *ith approvals' quotas' special subsoil

use permits, li."nr"-, unJ other permits relaied to subsoil use, performance

ofwork,constructionoftheStructuresstipulatedjvln"PSA.(Part3of
Article 4 of the r-aw of Ukraine ..On Production Sharing Agreements> rs

th" ,"l".runt document in this respect)'

PSAsystemf-tu'f""'-teffectivelyusedbydevelopingcountrieswithpo-
tential natural ."r"r*, ilrt high 

"*ptorutiori 
or technicai risks' It is ttue that

from the t"gul u''i;;;;t;""ipoint o{ view' PSA and lease system do not

an",,u,,trivg':'*s;1"'F1fh1i,'Tl;'i""fl'":"ffi :Tlli*ii:tffi1:
ilif:*r:,J,TT|;i,:,::l;lili;k; w,rd" iescribes ,r'"ipse as a toor

which ,,gives to ,h"';;;;;r.rm-"r1t political and to the company,.:_T*"t::1

satisfaction. The government can be seen to be running the show - anct

the company "".t;;;;'f"f",i"J,tt" 
camouflage of legal title symbolizing

in" utt"trl"n of national sovereignty"ls' ' ' r^ r^

In practice, tfl"--ua"u''tug" oI f5A. for the host state is that PSA system

may be used as 
" 

ntgf-tfY 
"ffJ"1i"", 

foreign investment-l*;-tt this system has

been managed properly by the host c"ountry' tt 
'may 

bring large amounts

of foreign capital "iJ "'.pJ"it^"..ytll:"t 
relinquishing excessive control and

profits to outside i.i"*rtr,.. still PsAs',main disadvantage is that the state

will be tied by the'restrictions in thelontract for a long time17' Therefore'

if the government or political climate changes' the terms'of PSA cannot be

changed to reflect the state,s."* prioriii"rlHo*""er, this negative side of

psA system 
"un 

b"-urroided by tr-,; rt"t" iy negotiating PSA system which

can maximir" tf-rJrtuJ, r"rr"r-rr" ur'ra'ti*itir'rg tte FOCi' access to oil' while

ffieCurrentStatusof'lnternationnlPetroleumInrlestment:Regulating,
Licensing, Taxing *i' i"'"*'lrS' "cnrltlr";;;;;;i" fUniversitv of Dundee] 1995'

ut' ll"r?hif f rin, s' Tsalik: Covering oil: A Reporter's Guide to Energy and

"""",ti3:ilt, i , , , ,, production sharing agreements: o, prirratisation by another name ' ' '
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at the same time creating a legal regime that allows the state the flexibility
to modify the terms of the projectl8.

Thus, the production sharing agreement is a complicated document

in terms of its content, the drafting of which requires the engagement

of a wide range of specialists and attention to the peculiarities of legal

regulation under the state law. Taking into account the fact that the

investor drafts the production sharing agleement it is he who will have

to do most of the work.

18 D. Babusiaux et al: Oil and Gas Exploration and Production: Reseraes, Costs,

Contrncts. Paris, Editions Technip, 2004.


